
Who’s The 

Boss??

So you want to 

start your own 

business??

ECONOMICS

The three 

types of 

business 

structures.



WHAT DO YOU KNOW?

• Name some successful businesses.

• Why do you think those businesses were 

started?

• What kind of business would you start?



Some of Largest Companies

In The USA (Forbes 2017)



Revenues By The Millions

Top Ten Companies 2017 (Forbes)

146.8 Billion AT&T10

149.6 BillionFord Motor9

152.4 BillionGeneral Motors8

153.3 BillionCVS7

157.1 BillionUnited HealthGroup6

181.2  BillionMcKesson5

210.8 BillionBerkshire Hathaway4

210.8 BillionApple3

246.2 BillionExxon Mobile2

482.1 Billion Walmart Stores1



Brad Sugars, speaker, book author, business coach and owner of 

ActionCoach, got interesting results to a poll on his blog.
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A Good Business Name Should Be..

• Simple – one easy-to-understand concept 

• Meaningful – customers instantly “get it” 

• Imagery – visually evocative, creates a mental picture 

• Legs – carries the brand, lends itself to wordplay 

• Emotional – empowers, entertains, engages, enlightens

WSJ.com



• Minnesota Mining and Manufacturing

• A computer everyone could use.

• Original line of flashy clothes for teens

• Film and Camera Company

• Blue Ribbon Sports Company

• Strong lightweight luggage

• Doing something for the first time

• Scandanvian Ice Cream

• googol.com wasn’t available

Top 9 Company Names According To INC.com

• 3M

• Apple

• BAPE (A bathing ape?)

• Kodak (Power of the K)

• Nike (Swoosh Olympics)

• Samsonite (Samson?)

• Haggen-Dazs (made up)

• Google



SOME BAD NAMES …





THREE TYPES OF BUSINESSES

1. Sole proprietorships

2. Partnership

3. Corporation



SOLE PROPRIETORSHIPS

• A sole proprietorship has a single owner. 

• Usually this means just one person is the 
owner/proprietor, but occasionally it might be a single 
family that retains complete ownership. 

• The proprietor controls all the aspects of his or the 
business, from the factors of production to the finished 
product.

• By giving a single person all the important decision-
making functions and power, sole proprietorships are 
often able to adapt business practices quickly. 



SOLE PROPRIETORSHIPS

Can you think of other examples?





SOLE PROPRIETORSHIPS



THREE TYPES OF BUSINESSES

1. Sole proprietorship.

2. Partnership

3. Corporation



PARTNERSHIPS
• In a sole proprietorship, a single person takes all the 

financial risks and reaps all the financial rewards, if any. 

• A partnership divides up the risk and reward among a 
group of people. 

• While some partnerships are as small as two people, 
there is no limit to how large a partnership may be.  

• There are many different kinds of partners, such as 
silent partners and minority partners. 
– Silent partners put up money and expect a return for their 

investment, but they have no input in the day-to-day business 
affairs. 

– Minority partners might have a say in how a business is run, but 
since they do not own the majority of the company, they must 
work to have their opinions considered by whoever owns the 
majority share.



EXAMPLES OF BUSINESSES THAT WERE ORIGINALLY 

PARTNERSHIPS 

Doctors opening a practice.

Orvil and Wilbur Wright - Aviation

Bill Hewlett – David Packard

Richard and Maurice McDonald. Edison Graham and Bell - GE

Warner BrothersBen & Jerry

Group of Lawyers



PARTNERSHIPS



THREE TYPES OF BUSINESSES

1. Sole proprietorships

2. Partnerships

3. Corporations



CORPORATIONS

• Corporations issue stock, and anyone who owns 
stock in a company owns a portion of that 
corporation. 

• Stockholders meet annually to determine a board of 
directors, and this group of people is responsible for 
guiding the company in the long run. 

• A president or  chief executive officer (CEO)—a 
person often hired by the board of directors—makes 
the major short-term business decisions.  

• Ownership in a company often entitles you to a 
share of the company’s annual profits.  Successful 
corporations often take a percentage of annual 
profits and issue dividends, which are monetary 
payments to stockholders. 



EXAMPLES OF CORPORATIONS



CORPORATIONS





Why don’t more people do it?





IN REVIEW – Part 1 of 3

• What are the three types of business 

organizations and how are they run?

• What are the advantages and 

disadvantage to each business 

organization.


